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August 2023 

 

My coauthors (Oğuzhan Karakaş and Scott Hirst) and I are working on updating the dataset for 

our proxy contest and voting premium project. The paper investigates how share price behaves 

around proxy contests for target firms and to which extent shareholder voting premium can 

explain the share price performance. We also test whether we could predict the outcome of a 

proxy contest and how successful the dissidents would win based on the behavior of the voting 

premium at the early stage of the proxy contest. Currently, we have found interesting results 

based on proxy contest and voting premium data and prepared a draft for this project. The data 

updating process is completed, and we will write progressively into a working paper this 

academic year.  

 

I started working on an ESG survey paper with Professor Raghu Rau since June 2022, and the 

paper has been accepted by China Finance Review International in 2023. This survey offers an 

overview of the academic literature on ESG/CSR through the lens of investors, institutions, 

and firms. We first discuss the definitions of ESG and CSR and their relationship to each other. 

We next describe how ESG is measured and note problems with the measurement of and 

quality of ESG data and discrepancies between different measures of ESG. We then turn our 

attention to investors, examining what types of investors invest in ESG and the role of 

institutional investors in ESG. From the firm’s perspective, we discuss why firms themselves 

conduct ESG. We also summarize the literature on the impact of ESG on firms: how ESG 

affects firms’ financing, disclosure and reporting activities, and firm performance. Finally, we 

describe other consequences of the focus of ESG and CSR on firms and investors. 

 

Since August 2022, I have been working on a project regarding firm pollution with my 

supervisor Oğuzhan Karakaş and Lakshmi Naaraayanan (from LBS). The paper studies the 

implications of industrial pollution on stock returns. We use the environmental indicators of 

the RSEI model developed by the US EPA, which provides pollution data that combines the 

scale of pollutive activities with hazards and risks emanating from these activities, to examine 

whether financial markets price damages to human health. Based on a sample of 17,823 firm-

year observations from 1991 to 2020, we show that financial markets only price the quantity 

of toxic chemical emissions while failing to price the hazards and risks to human health. We 

suggest a refined index pertaining to firm pollution which considers hazards and risks to human 
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health and the environment should be formed and relate the new index to understand corporate 

governance and profitability implications. The investigation is ongoing. 

 

I also made some progress on my job market paper. The paper explores how shareholder 

activism through shareholder proposals on environmental and social (E&S) issues spreads out 

in a multilayer network of firms based on an epidemiological model. Based on E&S 

shareholder proposals targeted at S&P 500 firms from 2005 to 2020, I find that firms that are 

more central in the network have a greater propensity to be transmitted, which follows the ‘too 

connected to escape’ hypothesis. In addition, firms with larger market capitalization and higher 

Big Three (i.e., BlackRock, State Street, and Vanguard) ownership have a higher tendency to 

be infected. Furthermore, in periods with high social interactions reflected in the high media 

coverage and news on ESG, the network characteristics have more significant prediction power 

on new transmissions. I then separate E&S activism into E and S pillars and find that network 

characteristics have more prediction power over E activism compared to S activism. However, 

I find no evidence of improved accounting performance and increased ESG scores in the 

following years after the E&S activism contagion. I will conduct further investigations. 

 

 

Research Statement 

Ting Yu 

Cambridge Judge Business School – August 2023 

 

My research interests lie in empirical corporate finance, corporate governance, and environmental, 

social, and corporate governance (ESG) issues. During the first three years of my PhD, I have had three 

empirical projects undergoing and one survey paper on ESG published.  

Project 1 (Job Market Paper) 

Title: E&S Activism Contagion in a Multilayer Network of Firms: Evidence from Shareholder 

Proposals in the US. 

Abstract: This paper explores how shareholder activism through shareholder proposals on 

environmental and social (E&S) issues spreads out in a multilayer network of firms based on an 

epidemiological model. This paper applies four criteria to build the multilayer firm network: geographic 

proximity, common ownership, director interlock, and industrial peers. Based on E&S shareholder 

proposals targeted at S&P 500 firms from 2005 to 2020, I find that firms that are more central in the 

network have a greater propensity to be transmitted, which follows the ‘too connected to escape’ 

hypothesis. In addition, firms with larger market capitalization and higher Big Three (i.e., BlackRock, 

State Street, and Vanguard) ownership have a higher tendency to be infected. Furthermore, in periods 
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with high social interactions reflected in the high media coverage and news on ESG, the network 

characteristics have more significant prediction power on new transmissions. I then separate E&S 

activism into E and S pillars and find that network characteristics have more prediction power over E 

activism compared to S activism. However, I find no evidence of improved accounting performance 

and increased ESG scores in the following years after the E&S activism contagion. 

 

Project 2 (co-authored with Scott Hirst and Oğuzhan Karakaş) 

Title: Oracles of the Vote: Predicting the Outcomes of Proxy Contests. 

Abstract: This paper examines proxy contests and the value of shareholder voting rights (i.e., the voting 

premium) estimated using option prices. Our sample consists of 873 proxy contests for board seats at 

U.S. publicly listed firms from 1994 to 2017. We find that the voting premium can help predict the 

outcomes of proxy contests. Specifically, increased voting premiums around contest announcements 

are associated with a higher likelihood of the contest being subsequently settled or going to a vote, and 

a lower likelihood of the contest being withdrawn. Further, the likelihood of the dissidents being elected 

if the contest goes to a vote increases with the voting premium around the record date.  

Dissemination: 1. Oğuzhan Karakaş presented the first results of the project at the Corporate Finance 

Webinar on April 14th, 2021 (https://sites.google.com/view/corporatefinancewebinar). 2. Oğuzhan 

Karakaş presented the first results of the project at the CERF Monday lunchtime talks on June 14th, 

2021. 3. Ting Yu presented the first results of the project at the Winter Doctoral Conference 2021 held 

by CJBS. The paper received the Best Quantitative Paper Award awarded by CJBS. 4. Ting Yu 

presented the first results of the project at the 9th CERF Cavalcade on 18th May 2022 held by CERF. 5. 

Scott Hirst presented the paper at UVA from 4th to 5th November 2022 at the Conference on Empirical 

Legal Studies.  

 

Project 3 (co-authored with Oğuzhan Karakaş and Lakshmi Naaraayanan) 

Title: Do Financial Markets Price in the Real Effects of Pollution? Evidence from Screening-Level 

Environmental Indicators. 

Abstract: This paper studies the implications of industrial pollution on stock returns. We use the 

environmental indicators of the RSEI model developed by the US EPA, which provides pollution data 

that combines the scale of pollutive activities with hazards and risks emanating from these activities, 

to examine whether financial markets price damages to human health. Based on a sample of 17,823 

firm-year observations from 1991 to 2020, we show that financial markets only price the quantity of 

toxic chemical emissions while failing to price the hazards and risks to human health. We suggest a 

refined index pertaining to firm pollution which considers hazards and risks to human health and the 

environment should be formed and relate the new index to understand corporate governance and 

profitability implications.  

 

https://sites.google.com/view/corporatefinancewebinar
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Project 4 (co-authored with Raghu Rau) 

Title: A Survey on ESG: Investors, Institutions, and Firms. 

Abstract: Over the past two decades, the topics of Environmental, Social, and Corporate Governance 

(ESG) and Corporate Social Responsibility (CSR) have attracted an increasing amount of interest, 

reflecting a growing sensitivity of investors and corporations towards environmental, social, and 

governance issues. This survey offers an overview of the academic literature on ESG/CSR through the 

lens of investors, institutions, and firms. We first discuss the definitions of ESG and CSR and their 

relationship to each other. We next describe how ESG is measured and note problems with the 

measurement of and quality of ESG data and discrepancies between different measures of ESG. We 

then turn our attention to investors, examining what types of investors invest in ESG and the role of 

institutional investors in ESG. From the firm’s perspective, we discuss why firms themselves conduct 

ESG. We also summarize the literature on the impact of ESG on firms: how ESG affects firms’ 

financing, disclosure and reporting activities, and firm performance. Finally, we describe other 

consequences of the focus of ESG and CSR on firms and investors. 

Dissemination: Forthcoming at the China Finance Review International. 

Rau, R., & Yu, T. (2023). A survey on ESG: investors, institutions, and firms. China Finance Review 

International, forthcoming (https://doi.org/10.1108/CFRI-12-2022-0260). 


